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Central European Review of Economics & Finance 2018, Vol. 27, No. 5 nancial system consists of the public nancial system and the mar et nancial system u o s i, 2011, p. 13 . One of the instruments of the mar et nancial system is: the nancial mar et. In the doctrine, a mar et means a set of components or anised both in tan ible and intanible terms. Financial mar ets are mar ets, here the main role is played by nancial instruments. Therefore, their cate ory includes: the stoc mar et, the bond mar et, the securities mar et, the forei n e chan e mar et, etc.
Financial mar et is one of the leadin mar ets in economy related to the mar et of products and services and labour mar et. First thin it is a mechanism of short and lon term capital mobilisation and its allocation in order to nance investments ventures. Financial mar et performs main functions in economy, such as ensurin li uidity in economy, allocation of capital in economy, economic shoc absorption throu h the ris sharin mechanism u o s i, 2009, p. 186 .
To sum up the above, nancial mar et is the place here the supply and demand for nancial instrument meet. Moreover, the mar et can be divided into: money, capital, primary, secondary, private and public mar et Pera, 2015, p. 54 .
The concept of nancial mar et inte ration and its de ree is broadly de ned ukowski, R. Gowers, 2016, p. 9) .
In connection with the above, the notion of inte ration of nancial markets on the international scale means that assets eneratin identical cash ows have the same rate of return. It is connected with the fact that companies issuin bonds in two countries or re ions have to pay interest accordin to the same interest rate to the bond holders from these countries or re ions ukowski, 2011, p. 32).
It should be emphasised that the inte ration of nancial markets on the international scale affects the economic rowth. It happens throu h stimulation of nancial development. Therefore, such inte ration affects the development of local nancial markets throu h the rowth in investments in the nancial sector and throu h the increase in the depth of nancial markets. Furthermore, in the event of direct investment in ow to the nancial sector, the competition and the effectiveness of nancial institutions increase ukowski, 2011, p. 34). This effectiveness, in turn, is re ected in the rowth in nancial stability, since in the event of nancial shocks, an ef ciently operatin system is able to assimilate them.
Therefore, it can be said that nancial market inte ration could be one reason with respect to facilitation of cross border investments Islami, 2011, p. 46.) As written by A. os towniak, throu h rowth in effectiveness, nancial markets contribute to the hi hest de ree to the social and economic development of a country or re ion. owever, dere ulation of nancial systems and liberalisation of the movement of capitals intensify the instability and the crisis trends in various countries and re ions os towniak, 2009, p. 41). Thus, the e cessive de ree of dere ulation of nancial markets limits the effectiveness of control and supervision over such a market. This, in turn, reduces the effectiveness of actions aimed at fundin of the economic rowth Olszewska, 2012 , p. 209 210 ednarczyk, Kosztowniak 2010 . It should be thus noted that the uality of nancial re ulations and supervision is also one of the factors stimulatin economic rowth.
In addition, nancial market inte ration combines three features: 1) the market is considered fully inte rated if, rstly, all market participants will have to face the same set of rules when tradin on the market 2) they have e ual access to a set of nancial instruments or services 3) they are not discriminated a ainst in relation to a comparable market Mobarek, Mollah, 2015, p. 2) .
Lack of institutional ad ustments or improper re ulation of nancial markets tri ers the risk of a nancial crisis.
Financial crisis -the origin
The notion of a crisis comes from Greek and means a choice, a decision, a stru le, a ht, in which we act under the pressure of time. Crisis e pands its meanin with such characteristics as its sudden, traumatic nature and sub ective conse uences of trauma in the form of ne ative e periences Ma ecki, 2009, p. 106) . The economic crisis , in the strict sense, means rapid reduction in economic activity production, employment, investments) encyklopedia.pwn.pl, accessed on: 25.07.2017). From July 2007, the world has been facin the most severe and the most destructive nancial crisis since 1929. The rst crisis of the industrialised economy occurred in 1825 and affected Great ritain see more: su, 2017, p. 3 et se ). It was caused by the ood economic situation of the previous years related to the openin of the markets of uropean countries to the ritish industry. Another noteworthy crisis took place between 1846 1847. Its reach covered the Western and Central Europe, and it was caused by excessive investments related to railway construction. The rst worldwide crisis occurred in 1857 Krawczyk, Przybytniowski 2010, p. 77) . It be an in the USA and covered: Great ritain, France, Germany, Sweden, Denmark, Austria, Spain, el ium, the Netherlands, Italy, Russia, as well as some countries in Latin America.
The present crisis, which ori inated primarily in the United States in Au ust 2007 Au ust G rniewicz, 2016 , covers the whole world and is very deep. It turned out to be complex and is rapidly spreadin over various market se ments and countries. Many elements of the nancial system are put under stron pressure. Some markets and institutions have ceased to function. This, in turn, has adverse effects for the real economy. Financial markets are based on trust, and a considerable part of this trust has vanished.
The crisis that had paralyzed lobal nancial markets be an to affect the real economy. The severity of the crisis varies si ni cantly in the re ion. In Europe the recession was even worse, with the contraction in GPD of 4,1 per cent Subacchi, 2011, p. 66).
The crisis on nancial ar ets an its s to s
Economic recession appeared in countries belon in to of the Or anization for Economic Cooperation and Development OECD).
Governments and central banks all around the world adopt a number of measures aimed at improvin the economic situation and reducin systemic risks. They include various packa es aimed at stimulatin the economic condition, hu e funds from the central bank, recapitalisation of nancial institutions, uarantees for speci c kinds ofnancial activities, especially for inter-bank loans Krawczyk, Przybytniowski 2010, p. 77) .
The authorities shapin the monetary policy and the authorities responsible for re ulation of nancial markets and nancial supervision all around the world must do much more in the future to decrease the risk of re-occurrence of events of this type. To prevent re-occurrence of a crisis of similar severity, it is necessary to make a number of si nicant chan es consistin , for instance, in stren thenin the coordination of economic policies and control over the bud etary situation in the Member States PAP iznes, 2010, www. stoo .com). These chan es should apply not only to the nancial system of the European Union EU), but also the entire lobal system.
Shaping of macroeconomic indicators during the economic crisis -illustrated ith the e ample of oland and the EU
The effects of the nancial crisis born in the United States can be deeply felt by most world economies. It started from the collapse of Lehman rothers Romer, 2011, p. 17 et se ). The economic situation in Poland is also shaped by the economic downturn in the world, particularly in EU countries. When analysin the macroeconomic situation of Poland, we should not only examine the shapin of macroeconomic indicators, but also compare them with the situation of countries belon in to the EU Tarnawska, 2009, p. 1).
Over the subse uent uarters of 2008, the EU-27 suffered a radual reduction in the pace of GDP rowth. In the 1st uarter, the GDP rowth amounted to 2.4 www. ec.europa.eu accessed on: 20.05.2017), and in the third uarter -0.7 . In the 4th uarter, the rowth rate was already ne ative 1.7 ). The decreasin tendency rew in the 1st and the 2nd uarter of 2009, when GDP dropped by 4.8 . The deepenin of the lobal economic crisis is proved, apart from the decrease in the pace of GDP rowth, also by the rowin number of EU countries, which recorded a ne ative rowth rate in subse uent uarters of 2008 and 2009. In the 1st uarter of 2008, two countries recorded a ne ative rowth rate. In the 4th uarter, their number increased to 19, and in the 1st uarter of 2009, it increased to 23. In the li ht of the information analysed above, the economic situation of Poland is favourable. In all the presented uarters, the GDP rowth rate in our country was positive, althou h a decreasin tendency of GDP rowth was observed Ocena sytuacji gospodarczej ...., p. 5). The economic situation in the EU-27 was affected the most by the four lar est states Germany, France, Great ritain, and Italy), the share of which in the EU GDP exceeds 60 the share of Poland is ca. 2.5 ). The intensi cation of the decreasin rowth rate trend in subse uent uarters of 2008 and 2009 was recorded in each of these states until the 1st uarter of 2009, inclusively Ocena sytuacji gospodarczej ...., p. 5).
The intensi cation of the lobal economic crisis in the EU-27 is accompanied by the constantly rowin number of people who remain unemployed. In the period from January to September 2008, the harmonised unemployment rate was rowin at a relatively slow pace from 6.8 to 7.1 ). A si ni cant acceleration was recorded no sooner than from October 2008. At the end of July 2009, the unemployment rate increased to 9.0 .
In January 2008, the unemployment rate in Poland amounted to 8.0 and exceeded the unemployment rate in the EU-27. In turn, from January until October 2008, the rate decreased to the level of 6.8 , and in July 2008, the unemployment rate in Poland and in the EU-27 ali ned at the level of 7.0 . Since Au ust 2008, the unemployment rate in Poland -despite its rowth -has invariably remained at a level lower than in the EU-27. At the end of July 2009, the rate amounted to 8.2 . Amon the lar est EU-27 countries, the lowest rate of unemployment occurs in Germany, and the hi hest -in France respectively, 7.7 and 9.8 in 2009) Ocena sytuacji gospodarczej ...., p. 12, see also: Total uneployment rate).
In January 2010, the unemployment rate in Poland reached the threshold of 12.7 . The nancial crisis caused deterioration of the main macroeconomic indicators in economies all around the world. In Poland, the lar est slowdown in the pace of GDP rowth could be noticed in the last uarter of 2008. Since the be innin of 2008, we can clearly see si ns of economic downturn throu h sta nation or deterioration of the size of particular GDP components.
The nancial crisis led to economics crisis: US economy shrank, in Europe many people lost their ob or it became to more dif cult to nd a new ob Macdonald, 2012, p. 12) .
Shaping of macroeconomic indicators after the nancial crisis illustrated ith the e ample of Poland and the EU.
The nancial crisis was lobal. Althou h it be an in 2008 or even earlier the difculties on the nancial markets be an in mid-2007), its conse uences were visible no sooner than in 2009 abcak, 2010, p. 55). A crisis is a situation that cannot be reversed, the effects of which cannot be undone. owever, by means of the law mainly the nancial law we can prevent its ne ative conse uences and try to minimise them abcak, 2010, p. 60). In the analysis of the macroeconomic situation after the nancial crisis revealed its most severe conse uences, the examination will cover the period of 2011 2016.
When observin the GDP rowth rate on the example of the EU-28 in the years 2011 2016, we may note an initial decrease in the rowth rate, until 2012 inclusively, to the level of -0.5 of GDP, and then a chan e of this tendency and an increase in the rowth rate from 0.3 of GDP in 2013 to 1.9 of GDP in 2016. The situation of particular countries: Germany, France, Italy, and the UK, also remains favourable. We can observe an increase in GDP in particular countries. In the period of 2011 2016, Germany, France and the UK did not record a ne ative GDP rowth rate, while Italy mana ed to recover from the ne ative values and have been recordin a positive GDP rowth rate since 2014.
In Poland, the GDP rowth rate remains positive, althou h it was reduced in 2016. Out of the 13 countries with a ne ative rowth rate in 2012, only one remained in 2015 Greece). On the other hand, in 2016, none of the EU Member States recorded a ne ative GDP rowth rate, which proves the improvin economic situation of particular countries and their deeper inte ration. The recedin , stron est wave of the crisis is accompanied by a drop in the unemployment rate. In the EU-28, in 2013, the unemployment rate was at the level of 10.9 as compared to 8.6 in 2016. On the other hand, in April 2017, the unemployment rate amounted to 7.8 and is the lowest measure for the whole EU since 2008.
A similar situation takes place in the case of the Eurozone, where the unemployment rate dropped from 11.4 in 2012 to the level of 10 in 2016, and still shows a downward trend.
The situation in Poland is similar. The unemployment rate at the end of 2016 was at the level of 6.3 as compared to 10.3 in 2013 see more: Kalinowska, p. 21 40) .
Amon the lar est EU-28 countries, the lowest rate of unemployment is recorded in Germany, and the hi hest in Italy respectively, 4.1 and 11.7 in 2009). As shown by the followin statistical data Table 4 ) pertainin to the ow of forei n direct investments, the whole European Union suffered a considerable fra mentation of nancial markets caused by the nancial crisis and the debt crisis of 2007-2011. It should be noted that, as a result of the in ow of FDI to the nancial sector, its competitiveness and the effectiveness of nancial institutions increase ukowski, 2011, p. 34). As a conse uence, it leads to international inte ration of nancial markets, nancial development and, ultimately, to economic rowth.
Financial inte ration contains an important aspects of nancial development, expandin the available set of economic opportunities offered by present market boundaries. Financial innovation and introduction of new nancial instrument for example can create a new types of nance Faru ee, 2007, p. 25). Another inte ration trend be an in 2012 Fi . 1). Accordin to the indicator based on prices and uantity of composite indicators, the avera e de ree of nancial inte ration between monetary markets, bonds, capitals, and banks demonstrated moderate rowth in 2015 as compared to the situation at the end of 2014. Despite the fact that some pricin measures relatin to nancial inte ration on bond markets and capital markets showed substantial disproportions in 2015, the situation on monetary markets seems to be substantially unchan ed since 2014 Financial integration in Europe, May 2017, p. 10). As shown on the chart above, nancial inte ration composite indicators based on prices and based on uantity demonstrate improvement in inte ration. The approximation of both indicators that was also recorded constituted a response to the nancial shocks appearin on the market.
To sum up, the inte ration of nancial markets may contribute to the achievement of a number of bene ts, i.e.: dynamisation of the GDP rowth Iwanicz-Drozdowska, 2007, p. 15) , increase in the economic rowth, reduction in the unemployment rate Kosztowniak,2009, p. 75) , stimulation of investments, as well as economic development.
As explained by S.I. ukowski, economic rowth provides the funds that stimulate the development of nancial markets and, in turn, this process accelerates economic rowth throu h allocation of capital ukowski, 2009, p. 16).
Conclusions
The inte ration of nancial markets in the European Union is a desired and necessary process. owever, it should be kept in mind that this process brin s both certain bene ts, as well as hazards. The bene ts include: rowth of attractiveness of European markets, increase in competitiveness, increase in availability and diversity of products and services. The hazards include the risk of a nancial crisis. It is caused by the fact that the period of economic rowth or nancial inte ration lacks proper institutional or re ulatory ad ustments, which creates the risk of a crisis.
This dere ulation of nancial markets reduces the possibility of control of the nancial market. Such a situation occurs on the forei n exchan e market, which does not have a uniform institutional and or anisational structure. The above discrepancy in the le al systems of countries belon in to the Eurozone is not bene cial to the inte ration of nancial markets. The inte ration of nancial markets in Europe within the scope of forei n exchan e markets is based upon the theory of optimum currency areas ukowski, 2007, p. 28 et se ). As a result, the occurrence of synchronisation between the business cycle of the monetary union and the cycle of the inte ratin country minimises the fre uency of asymmetric shocks. However, this interdependence in the development of countries does not necessarily has to brin bene ts. It is important to ensure that the ne ative results of the inte ration do not ain advanta e over the bene ts. Therefore, the introduction of a common currency will be bene cial, if a iven area is covered by an optimum currency area Piech, 2009, p. 63 65) and thus also by synchronisation of business cycles of the inte ratin countries.
Stability and security of the nancial system constitutes a common ood. Disturbances in the operation of the nancial system and disruption of the effectiveness of provision of nancial intermediation services adversely affect the situation of companies and households.
A special responsibility for the stability of the nancial system is borne by: institutions supervisin the nancial sector, institutions uaranteein deposits, and the central bank as the lender of last resort. They form a safety network, the main objective of which is to limit the systemic crisis, which may arise when the crisis of one nancial institution transfers to other market participants and disturbs the functionin of the entire nancial system. Restoration of trust in the nancial system is then very expensive and may cause lon -term ne ative conse uences for economic development.
EU countries have various solutions with re ard to supervision over nancial markets. Not all are subject to supervision and re ulation. The need to supervise and re ulate sectors results from the occurrence of information asymmetry. On some markets, entities bein the parties in transactions do not have e ual access to all essential information. Such a situation creates the need for protection Krawczyk, Przybytniowski, 2010, p. 83) .
In conclusion of the above considerations, the inte ration of nancial markets after the crisis period has not slowed down. Apart from the statistical data considered in the present article, indicatin the stren thenin of the inte ration of nancial markets, the market inte ration is also proven by the increased number of people holdin accounts with forei n banks, the increased number of forei n bank branches in other countries, the foundin of dau hter companies in countries other than the country of ori in, or the fact of subse uent countries joinin the Eurozone and the reduction of indebtedness of countries belon in to the Eurozone. 
